R

“w Planning Commission

~Owi Government of India

PART A: News pertaining to Planning Commission

10.10.2014
Compiled by:
S. Wadhawan, ALIO and Communication, IT & Information Division

Mrs. Varsha Satija, SLIA
Planning Commission Library

TS &1 faR (HSICAT IMEl & HedarsT aue)

“éﬁﬂﬁaé?rﬁmgmwwﬁ off AT 8T ST € AW & HT FAA H 3=
R AT I &


http://www.eugad.eu/wiki/index.php?title=File:Planning_commission.jpg

5—year—- to continue till ’17
Financial Chronicle: 10.10.2014

NOTWITHSTANDING the government’s move to revamp the _ _, the 12th five year
Bl vill continue to be implemented till the end of its term in March 2017.

“The parliamentary standing committee on Finance was told by the [ IONEEEE officials that
the 12th five year- will not be dropped and will continue till the end of its policy period, that is March
2017,” said a source.

The panel, headed by the former oil minister M Veerappa Moily, had called ministry of [
representatives earlier on Thursday to hear their views on demands for grants for 2014-15.

The meeting was also attended by former PM Manmohan Singh, who is a member of the committee.
Sources said that during the meeting, a senior most official, explaining the working of the [ SN,
said that the 5-year policy document will be operational till the end of its term.

In December 2012, the country's apex policy making body National Development Council (NDC) had
approved the 12th Five Year Plan (2012-17) with an aim to achieve average growth rate of 8 per cent,
generate 50 million new jobs and increase investments in the infrastructure sector.

According to the source, the [INNMIMEEN 's official also told the Committee that the deadline for the
Aadhaar project to generate unique identification numbers for the entire population has been advanced
to June, from December 2015.

Under the arrangement, the Unique Identification Authority of - (UIDAI) will generate UIDs for the
entire population, while all residents would be issued National Multipurpose Identity Card under National
Population Register.

At present, the biometrics details of residents are being collected under the UIDAI and NPR projects. In
a bid to speed up the residents' enrolment, government has already allowed UIDAI to operate in four
more states including UP, Bihar, Uttarakhand and Chhattisgarh which have cumulative population of

around 40 crore.
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2. Modi Says Indian States Need Investor-Friendly Policies
By Bibhudatta Pradhan and Abhijit Roy Chowdhury, Bloomberg.net Oct 9, 2014
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Narendra Modi, India's prime minister. Photographer Graham Crouch/Bloomberg Close

Indian states with business-friendly policies will attract the largest portions of the $100 billion
of international investment promised for the country over recent weeks, Prime Minister
Narendra Modi said.

“$100 billion of investment from Japan, China and America has applied for a visa, and now it
is the turn of the states to capitalize on the opportunity,” Modi said today at an investment
conference in Indore in the central Indian state of Madhya Pradesh. “The roads are wide
open. The states that are ready can walk away with a major share.”

Modi, who came to power in May with the biggest mandate in three decades on the promise
of development, is keen to lure foreign investment to boost growth and improve living
standards that are lowest among emerging markets. The federal government last month
launched a “Make in India” campaign to turn the country into a manufacturing hub and
implement business-friendly policies.
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India fell to 134 of 189 economies in the World Bank’s Ease of Doing Business index, from
131 last year. It's ranked 76th of 143 nations in the Global Innovation Index 2014, published
by Cornell University, and 71 of 144 in the World Economic Forum’s Global
Competitiveness Report, behind Brazil and Vietnam.

In the 14 years through July, India attracted cumulative foreign direct equity investment
of $228 billion, with more than a third coming from Mauritius, according to the department of
industrial policy and promotion. Flows stood at $12 billion for the first seven months of
calendar year 2014, a 47 percent jump from the year-earlier period.

Madhya Pradesh

Japan pledged about 4 trillion yen ($32.68 billion) in economic investment in Indian
infrastructure during Modi’s trip there last month, while Chinese President Xi Jinping
announced plans to invest $20 billion during his visit to India in September.

Madhya Pradesh is pursuing a similar path to Modi’s home state of Gujarat by showcasing
its growth potential and rapidly expanding infrastructure network at the investor conference.

The economy of Madhya Pradesh expanded 11 percent in the year ended March 31, the
fastest of any major Indian state, according to Planning Commission data. That compared
with India’s 4.7 percent pace. The state is larger than Italy and more populous than the U.K.

Guijarat, during Modi’s tenure as chief minister, started bi-annual “Vibrant Gujarat” investor
summits to showcase the state as a business friendly destination. The strategy has lured
companies such Ford Motor Co. and Bombardier Inc. to set up factories in the western state
and sparked off a competition among states.

Legal Changes

Madhya Pradesh, a landlocked state, hasn't been a prominent investment destination,
attracting overseas investment of $6 billion since 2000, about 0.5 percentage of the total
proceeds into India. Maharashtra, where Mumbai is located, has garnered 30 percent during
that period.

The state has reserved 20,000 hectares (49,421 acres) of land for investors and is developing
27 new industrial areas and 3 information technology parks. It also has started the process
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to amend labor laws and regulations governing land acquisition to make them more investor-
friendly.

To contact the reporters on this story: Bibhudatta Pradhan in New Delhi at
bpradhan@bloomberg.net;  Abhijit Roy  Chowdhury in New  Delhi at
achowdhuryll@bloomberg.net
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3. Govt looking at developing multi-modal transport hubs at 18 major airports

Sharmistha Mukherjee, Business Standard: 10.10.2014
The Centre plans to build multi-modal transport hubs across major airports.

Multi-modal transport hubs are where many systems such as airport, Metro, bus and rail merge
together.

The government is mulling ways to make these hubs at six airports at Delhi, Mumbai, Chennai,
Kolkata, Bangalore and Hyderabad. In the second phase, 12 more will be taken up.

“The old terminal at the Delhi airport is not linked to the metro. We are looking at ways to develop
the hubs at all major airports, accounting for 80-85 per cent of air traffic in the country, to provide
seamless connectivity,” said an official with the civil aviation ministry.

The Frankfurt airport is linked to the mass rapid transit system, rail, buses and cabs. Prime
Minister Narendra Modi in his meetings with ministries has stressed the need to develop
infrastructure facilities to propel economic growth.

“We are reaching out to states to implement this strategy of developing multi-modal transport
hubs. The monthly review meetings will also give boost to such a programme as it provides a
common platform for discussion”, the official said.

Modi has been holding monthly meetings with secretaries of railways, road transport and
highways, civil aviation, power, coal, renewable energy, ports and shipping, telecommunications,
and petroleum and natural gas ministries. These are to review the country’s infrastructure targets
and achievements.

The Cabinet secretary has been mandated to ease hurdles in infrastructure development.

Modernisation of airports and development of low-cost airports for connectivity to remote and
regional areas is a focus area for the government.

The Bharatiya Janata Party manifesto talks on the “potential for (developing) inland air
transportation to remote and local locations in the country. Such airstrips will be developed so low-
cost air travelling becomes possible in the country.”

For the current financial year, the government has a target of developing five no-frill airports and
awarding management contracts for four airports to private operators



4. Preparing for a stronger dollar

Akash Prakash, Business Standard: 10.10.2014

The reasons the dollar is up are structural - and it may underpin a revival of the India story

The dollar has been strengthening for some time now. Since this rally began in July 2014, the
dollar has strengthened against 32 of the 33 major currencies of the world, the sole exception being
the Chinese yuan. The worst affected currencies have been the rouble, the New Zealand dollar and
the Brazilian real, all of which have weakened in excess of 10 per cent. The rupee has been one of
the most stable currencies in this period, down only about 2.5 per cent.

The stability of the rupee has been linked to India's improving macroeconomic outlook (a better
current-account and fiscal position), to the credibility of the Reserve Bank of India, as well as to
the relative calm in United States treasury markets. Given the nature of portfolio flows into India
so far this year, wherein debt flows at $20 billion have swamped equity inflows of $14 billion, the
relative stability of the rupee is more dependent on calm in United States fixed-income markets
than any dollar move. Debt flows tend to be faster money than equity, and can vanish as quickly
as they come in. Remember the taper tantrum of May-August 2013, in which the rupee fell by 30
per cent, peak to trough: it were debt outflows that caused the initial run on the rupee. Equity flows
were actually still positive in that period and non-disruptive. Policy makers need to keep a watch
for any disruption in global fixed-income markets, which could spook debt investors, and cause
money to flee emerging markets.

While there is now a general consensus that the dollar will continue to strengthen, what may
surprise is the extent of the move and the reasons underpinning it. As many research analysts, most
notably at HSBC, have pointed out, past episodes of dollar strength have some common patterns:

» United States economic growth and its outlook tends to be far stronger than its major trading
partners'.

* The outlook for monetary policy in the United States will be far tighter than its peers.
» Some type of global shock adds to the allure of the dollar.

» The dollar rally only falters when the United States current-account position becomes
unsustainable.

If we look at the state of affairs today, then most of the above conditions are fulfilled. There is no
question that compared to the European Union (EU) and Japan, the growth outlook for the United
States is far more robust. Forecasters are upgrading their growth and employment numbers for the
United States, while simultaneously reducing them for both the EU and Japan. Even on monetary
policy, while the United States Federal Reserve will have to begin raising rates in the coming six
months, we are expecting some form of quantitative easing to commence in the other two regions.



A triple-dip recession in the EU and it's impact on the European financial system could be the
economic shock that will catalyse a further surge in dollar strength.

However, the biggest crisis facing most of the developed world today is the threat of deflation.
Globally, inflation is currently above target in only eight of the 34 major economies of the world.
If we look at forecasts for 2015, only three countries out of these 34 are expected to have inflation
above their respective central-bank targets. In most of these countries, rates are already near zero,
and, thus, will have limited impact in pushing inflation higher. The only tool left to fight deflation
is a falling currency. Currency weakness is being used as a tool to import inflation. Given the
relative economic strength of the United States, and the pervasive deflationary pressures almost
everywhere else, it is the only currency against which others can depreciate.

No other country is willing or able to accept a stronger currency. China may be the exception,
given its need to rebalance its economy, but its currency is not freely convertible and not yet
accepted as an alternative to the dollar.

If the dollar is clearly going to strengthen, the next question is, by how much?

As pointed out by HSBC, the average dollar rally has been about 20 per cent, and lasted for almost
a year. The rally would also typically fizzle out due to the United States current-account deficit
widening to unsustainable levels. Today, the United States current-account deficit has narrowed
from over six per cent in 2008 to about two per cent and, given the shale revolution, looks unlikely
to worsen in a hurry. Any dollar appreciation will not be stopped by current-account woes. It is
also a fact that the dollar itself has weakened about 20 per cent, after the commencement of the
two bouts of quantitative easing.

Since the start of the current move, despite all the strong-dollar talk, the trade-weighted dollar has
only strengthened by about five per cent. If the typical 20 per cent move is any barometer, there is
clearly a long way to go for the greenback. Unconstrained by current-account deficit issues, the
dollar could easily overshoot.

If we are entering a period of a much stronger dollar, that has obvious implications for global
commaodities, emerging-market assets, and even Indian companies and their hedging policies.

A strong dollar has historically been bearish for both commodities and emerging-market assets,
and both are likely to come under pressure. India stands out as being a major beneficiary of
weakening crude oil and other commodities, and this may further underpin the India bull story.

A gradual weakening of the rupee, entailed by a strengthening dollar, may also impact sectoral
choices in equity portfolios. Both software and pharma exporters', as well as other exporters',
profitability and relative attractiveness will be enhanced in such a scenario.



Those Indian companies sitting on large piles of unhedged dollar debt need to quickly hedge and
not be lulled by the stability of the rupee over the past few months. A strong dollar means a weak
rupee. There is no getting away from that. As long as the United States fixed-income markets are
stable, we should see no undue pressure on the rupee; but weaken it will, if for no other reason but
to maintain its relative value in trade-weighted real terms. The Reserve Bank of India may
smoothen the fall, but it will not prevent it.



5. Intellectually challenged

Mathew Kavanagh, The Asian Age: 10.10.2014

Matthew Kavanagh

Narendra Modi would do well to be suspicious of US policymakers
and their IP ‘working group’. If US policymakers get their way, it
will help US multinationals, but at the expense of the health of
people in India and throughout the global South.

Philadelphia, Pennsylvania

Last week, when Prime Minister Narendra Modi met with leaders in New York and Washington,
DC, there was an all-out campaign by pharmaceutical companies to force the Prime Minister’s
hand on intellectual property.

Threatened by free trade of high-quality and affordable Indian generic medicines, US-based
pharmaceutical companies and politicians friendly with the industry spent the week using
prominently placed Opinion pieces, paid advertisements and letters to President Barack Obama to
spread false information. They claimed India’s IP rules were not legal, that they were discouraging
innovation, and would harm ever-desirable foreign direct investment. Evidence shows none of this
is true, but truth is rarely a brake on political machinations here in Washington, DC.

The signals about how successful this campaign was are mixed. On the one hand, Mr Modi is
reported to have told US companies that “India needs medicines that are affordable for its
population.” At the same time, the White House reports that the two sides agreed to a “high-level
Intellectual Property Working Group.” Perhaps this is shrewd play by Mr Modi — give the
Americans a chance to vent without undermining Indian health and industry. However, these types
of “working groups” have often been used quite effectively by American administrations to
manipulate other governments on behalf of US corporations behind closed doors. Seemingly
“technical” changes to the other countries’ policies often turn out to have major negative affects.
Following America-led policy proscriptions could severely damage the Indian economy and health
system, as well as restrict access to affordable medicines for patients around the world.
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So what exactly is the misinformation being spread?

American companies have been threatening to withhold foreign direct investment if India does
not adopt weaker patent laws that would extend pharmaceutical monopolies and stymie the
country’s generic industry. The bullying has been far-reaching. In anticipation of the Prime
Minister’s visit, US Senator Robert Menendez said, “We need to see real reforms on (intellectual
property), which significantly impacts the ability of US companies to do business in an important
market.” Yet if we actually look at how companies behave, we see that there is no evidence that
maximalist intellectual property laws result in greater investment, especially for growing middle-
income countries like India.

Think tanks funded by pharmaceutical companies have also been repeating the mantra that
“innovation” is harmed by India’s patent laws. Yet experts are increasingly bemoaning the US’
maximalist system that actually rewards copy-cat products instead of true innovation.

India’s pharmaceutical industry has been able to flourish because of the country’s pro-public
health patent laws, in which patents are only granted on new medicines or for significant changes
on old medicines. The US, in contrast, regularly gives out patents on frivolous changes and slightly
modified versions of old medicines that do not provide enhanced therapeutic benefit, but extend
monopoly protection and keep drug prices high. Studies show middle income countries with
extremely broad IP rules don’t see more investment in research and development, but they do see
far higher medical costs that undermine their public health systems.

Finally, the claim has continually been made that India’s IP laws are not internationally legal. The

US Trade Representative listed India on its “priority watch list” in this year’s Special 301 Report,
which is annually published to shame countries with a veiled threat of trade sanctions if their
intellectual property legislation is not beneficial to American businesses. Members of the US
Congress have also demanded an investigation into what they call India’s “IP protectionism”. Yet,
expert opinion is clear on this — India’s laws are entirely compliant with World Trade
Organisation rules. The evidence of this is in what the Obama administration is not doing — if
they really believed there was a violation of international law, they would have filed a complaint
at the WTO. They have not done so because they know they would lose. India’s Supreme Court
last year confirmed this in a high-profile case — India’s law is legal, it just doesn’t benefit
multinational pharmaceutical companies as much as it does the health of India’s people.

Indian generic drug manufacturers currently provide India, and much of the world, with high-
quality affordable medicines: 90 per cent of HIV patients in low- and middle-income countries
rely on Indian generics for their treatment; and around the world people rely on high-quality Indian
generic medicines against TB, cancer, heart disease and a wide variety of ailments because they
cost less than 1 per cent of what big US companies charge. Indeed, as much as 40 per cent of US
generic drugs come from India.

India is also likely to be important in curing Hepatitis C — a disease that affects more than 100

million people worldwide. US companies have been making headlines by charging outrageous
prices that threaten to bankrupt the public health systems in US states. Indian firms, meanwhile,
are likely to be able to make versions of these new drugs for as much as 500 times cheaper.



Rather than shaming India, the US should learn from the country’s use of intellectual property
policy to promote true innovation and equitable access to medicine.

Giving US pharmaceutical companies longer monopolies would help their bottom line — but at
the cost of the Indian economy and the lives of millions of people. India fully complies with
international law while also making it possible for billions of people in India and around the world
to access life-saving affordable drugs.

Those of us interested in public health have to hope that Prime Minister Modi will stand strong
against all this pressure. His recent push for significant expansion of health insurance will depend
on this — without affordable drugs, health insurance schemes will be bankrupt before they even
get started.

India currently holds a place in the global medicine architecture rivaled by none — and is poised
to leverage this for stronger growth. Mr Modi would do well to be suspicious of US policymakers
and their IP “working group”. If US policymakers get their way it will help US multinationals, but
at the expense of the health of people in India and throughout the global South.

The writer is senior policy analyst at the Health Global Access Project and a fellow at the Leonard
Davis Institute of Health Economics, University of Pennsylvania
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Border fire Jaitleytells Islamabad to stop adventurism, Forces have responded Well PM

AIAYBANER]EEI
' Ravi KrisHnAN KHAJURIA

NEW DELHI/JAMMU, OCTOBER 9
Defence Minister Arun Jaitley
today broke his silence on the
ongoing cross-border firing
between India and Pakistan
saying the neighbouring
country will not be able to bear
the cost of this “adventurism”
ifit persists with such “unpro-
voked” aggression,

This comes amid incessant
overnight firing by Pakistan
Rangers that left at least 15
persons, including three BSF
jawans, injured along the 198-

km-long, International Bor-
der in Jammu and Kashmir.
Over 30,000 persons from
Jammu, Samba and Kathua
districts have been evacuated
to safer areas. ¥

Pakistan targeted at least
70 Indian posts and 110 vil-
lages in Hiranagar, Ramgarh,
Samba, Arnia, RS Pura,
Kanachak and Pargwal sub-
sectors overnight even as the
two sides hardened their
positions and did not ask for
aflag meeting.

_Prime Minister Narendra
Modi, in his address at an
election rally in Baramati,
Maharashtra, said Pakistan
has realised that times have
changed and their old habits
will not be tolerated... Where
the jawans have to speak,
they speak with theu‘ finger

AR CONTINUED ON P14

Villagers receive medlcal ald at a border mtgrant camp at Deo‘ll wllage in Jammu on Thursday AFP
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66|f Pakustan persists with
this adventurism, our forces
will make the cost of this
adventurism unaffordable®®
Arun Jaitley, DEFENCE MINISTER

6The enemy (Pakistan) has
realised that times have

will not be tolerated #®
Narendra Modi, Pm

Cong’s dig at Modi

Cong VP Rahul Gandhi mocked
the PM saying he used to claim he

became the PM.

entered ourtemitory

Sharif convenes NSC meet

ISLAMABAD, OCTOBER §
Pakistan ~ Prime = Minister
Nawaz Sharif has convened a
meeting of the National Secu-
rity Committee on Friday to
discuss with top military and
civilian leaders the current sit-
uation along the border. Sharif
has been under fire from the
Opposition for not adequately
responding to the crisis.

The Foreign Office said the
meeting would “discuss the
recent ceasefire violations
by India at the Line of Con-
trol and Working Bound-
ary”. Sharif will preside over

the meeting of Defence,

_ have been
Intenov Finance and Infor- ~ inj
| mation Ministers and Advis-

#6We don't want to convert
bordertension between

two nuclear neighbours into
confrontation.... Pakistan is
fully capable of responding
befittingly to any Indian
aggression. India must

act in a responsible manner®®
Khwaja ASif, PAK DEFENCE MINISTER

er on National Security and
Foreign Affairs with Chair-
man Joint Chiefs of Staff |
Committee, the three servic-
es chiefs and other senior |
officials. So far, 11 people
killed and 73
eP'aIustansYde
P

said defence sources. —
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FROM PAGE 1
on the trigger... And they will
continue to speak that way”.
Modi criticised those target-
ing the government on the

border flare-up through a

public discourse, saying it
demoralised the jawans
fighting on the border. “Peo-
ple know my intentions and I
need not express those in
words.”

The Defence Minister, who
spoke to the media at his offi-
cial residence in New Delhl
said: “If Pakistan persmts
with this adventurism, our
forces will make the cost of
this adventurism unafford-
able.” The forces — the Army
and the BSF — have been
doing a commendable job in
the face of these unprovoked
acts of aggression by Pak
istan, he said.

Jaitley accused Islamabad-
of having triggered the latest
round of firing, “Pakistan, in
these attacks, has clearly
been the aggressor. But it
must realise that our deter-
rence will be credible.”

India is a responsible state
and “is never an aggressor

but at the same time it has a -

paramount duty to defend its
people and territory,” he said.

-~ The forces had only one

option that is to respond ade-
quately and defend their ter-
ritory and their people, Jait-
ley added.

“IfPa}nstan wants peace on

BSF alert on Kutch borders

~ Ahmedabad: The BSF has been issueda high ale
Kutch borders with Pakistan. Sources in the BSF atits west
- zone headquarter in Gandhinagar said the | ool
was alerted after Pakistani rangers shelled the
_and border outposts in Jammu and Kashmrﬁaumes sa :
 the current heavy shelling on the J&K border could be a cov— -
_ertohelp nearly 450 terronsts mﬁftrate Into india : -

the borders, it should stop
what it is doing. As long as
that continues how can there
be peace?”

On Pakistan’s motives

' behind the escalation, Jaitley

said he would not like to spec-
ulate but firing could be a
cover for infiltration and an
effort by it to precipitate ten-
sion where none existed.

He refused to speculate if
this was building towards a
short skirmish between the
two nuclear-armed neigh-

bours. On talks between the |

leaders of the two countries,
Jaitley said: “How can you
talk when firing is on?” He
refused to comment on
Bilawal Bhutto’s remark
about Modi.

Meanwhile, Border Securi-
ty Force Director-General DK
Pathak has said he has sub-
mitted a report to the Min-
istry of Home Affairs on the
situation along the border.
The report says the firing
started from the Pakistan
side on QOctober 2, just hours
after India defeated Pakistan
in the Asian Games Hockey

_final in South Korea.

the

AIso, Umon Mlmster of

State Dr Jitendra Singh said

the response to the Pakistan
firing had proved beyond

doubt that Indian forces were
competent to fight the enemy

on the border.
Those who were hesitant or
scared of coming out whole-

heartedly in praise of the .

Army and paramilitary were,
in fact, either trying to
appease separatist elements
in Kashmir or afraid of caus-
ing displeasure to militants,
he added.

Pakistan has so far been fir-
ing 82 mm mortars — a battal-
ion-level weapon, which hasan
optimum range of 5 km.
Against the backdrop of Pak-
istan’s truce violations and
shelling of civilian areas, Indi-
an defences were being rein-
forced along the borders,
including Line of Control, say
sources.So far, seven civilians
have been killed and 74
injured in shelling by Pakistan
along the International Border.

“Pakistani Rangers contin-
ued with unprovoked mortar
shelling and heavy automatic

* ‘weapons firing on nearly 70

'BSF posts along the IB since
845 pm last night, but we
responded in a befitting man-
ner,” said a senior BSF officer.
Three BSF men from 192 Rat-
talion sustained injuries at a
forward post in Arnia around
6.25 am today, he said. The
injured — head constable BS
Rakhi, constable Irfan Khan
and constable Meti — have
been shifted to a government
hospital in Jammu.

Ten civilians were injured
in the Arnia area of RS Pura
sub-division and three others
from a family were hurt in
Kanachak village in Akhnoor
sector today, said a police offi-
cer. At Kanachak village,
Bachan Lal (50), his wife
Kamla Devi and Bachan’s
younger brother Makhan Lal
were injured when a mortar
exploded in their house
around 11 pm last night, said
Jammu Deputy Commis-
sioner AK Sahu.

The victims were shifted to
Government Medical College
in Jammu by Naib Sarpanch
Raj Kumar. Two more per-
sons were injured. at Nanga
village of Ramgarh sub-sec-
tor in Samba district.

A senior official said
more than 20,000 people
have migrated from border

“hamlets in Jammu, and
. another 10,000 from

Kathua and Samba dis-
tricts to relief camps or to
their relatives’ houses.
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We have political will to

undertake ﬁnancial reform: RBI Gov

PTI® NEW YORK

[ ]’nderscoring the need for
financial sector reforms,

Reserve Bank of India.

Governor Raghuram Rajan
has stressed that the “timie to
deliver begins now” and there
is lpolitical will to undertake
reforms and improve India’s
economic growth.
“Financial reform is not
difficult - we have the polit-
ical will to improve” the
Indian Consulate here tweet-
ed the RBI Governor as say-
ing during an event yesterday.
“Time to deliver begins

now, We need to focus on '
deliverables,” another tweet .

quoting Rajan said.

The head of India’s cen-
tral bank addressed a select
gathering of prominent and
influential Indian-American
businessmen from the

finance and investment bank. -

ing sector at an event organ-

ised by the Consulate General *

in collaboration with the
India-America Chamber of
Commerce.

Outlining the major areas

that require change and
immediate implementation,
Rajan said it is a good time to
invest in the Indjan economy
now.

Developing infrastruc-.

ture, improving quality of
human capital, optimum reg-
ulation for good business
and extensive financial sector
reform should be the next
steps for improvement and
development of the Indian
economy, according a press

Statement issued by the

Consulate,

Rajan encouraged the
Indian-American business
community to get involved in
the “nitty gritty of the imple-
mentation process,” saying
such involvement was not
difficult especially since the
Indian government has the
political will to reform.

“Over the years, India

has outgrown its institutions”
Rajan was quoted as saying in
the statement,

“Such institutions only
worked well when we had the
practice of resource alloca-
tion, which was a source of
revenue. This was a time
when coal could be extract-
ed from the ground with
your bare hands”

Rajan said the Indian
economy can no longer work
with this model, adding that
just as there were drastic
democratic changes that
reacted to the economic
slump in the past decade,
institutions also have reacted.

He emphasized on the
need to convert talk about
change into delivering and
implementing reforms, the
press statement said.

Making crucial recom-
mendations to creating a
more investment-friendly
market in India, Rajan said
stalled projects need to get
back on track and “clearance
should be from capital and on
ground”

He further said that com-
plex labor laws need to be
improved to benefit both
employers and workers and
self- certification should be
allowed to eliminate 'the
stressful and cumbersome
process of inspections.
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Govt plans to link airports to rail,
Metro,

SHARMISTHA MUKHERJEE
‘Mew Delhi, 9 October

ports

hubs are where many systems
such as airport, Metro, bus
and rail merge together.

The government is
mulling ways to make these
hubs at six airports at Delhi,
Mumbai, Chennai, Kolkata,

Multi-modal  transport |

bus for seamless travel

Bangalore and Hyderabad. In.

the second phase, 12 more will
be taken up. ;

“The old terminal at the
Delhi airport is not linked to
the metro. We are looking at
ways to develop the hubs at
all major airports, accounting
for 80-85 per cent of air traffic
in the country, to provide
seamless connectivity,” said
an official with the civil avia-

. tion ministry.

The Frankfurt airport is
linked to the mass rapid tran-

sit system, rail, buses and

cabs. Prime  Minister
Narendra Modi in his meet-

ings with ministries has

stressed the need to develop
infrastructure facilities to pro-
pel economic growth.

“We are reaching out to

Thé_Fra_nkt“urt airport is linked to the mass rapid transit system, rail, buses and cabs

states to implement this strat-
egy of developing multi-
modal transport hubs. The
monthly review meetings will
also give boost to such a pro-
gramme as it provides a com-

- mon platform for discussion”,

telecommunications, and
petroleum and natural gas
ministries. These are to review
the country’s infrastructure
targets and achievements.
The Cabinet secretary has
been mandated to ease hur-

b8 Gilcs in infrastructure devel-
- opment. ftabs

Modernisation of airports

4 and development of low-cost!

- airports for connectivity to
remote and regional areasisa
focus area for the govern-:
ment. - .

The Bharatiya Janata Party
manifesto talks on the
“potential for (developing)
inland air transportation to
remote and local locations in

~ the country. Such airstrips will

REUTERS

the official said. T ES
‘Modi has been holdin,
monthly meetings with secre-

taries of railways, road trans-

port and highways, civil avia-
tion, power, coal, renewable
energy, ports and shipping,

‘be developed so low-cost air
travelling becomes possible in
the country.” '
.For the current financial
‘year, the government has a
target of developing five no-
frill airports and awarding
management contracts for
- four airports to private opera-
3 tors:
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Central Govt flags universal
health coverage idea to states

AprTi TANDON
‘TRIBUNE NEWS SERVICE

NEW DELHI, OCTOBER 9
Much-awaited universal
health coverage'is on track
with the Centre today dis-
cussing the idea with health
secretaries of state govern-
ments at a meeting held in
ATIMS, here.

In this first meeting with
senior health bureaucrats of
states, Health Minister Harsh
Vardhan flagged board con-
tours of the BJP’s manifesto
promise — the National
Health Assurance Mission
(NHAM), which seeks to pro-
vide 50 allopathic generic
drugs, 30 AYUSH drugs and
arange of medical diagnostic
facilities free of cost to the
entire population at the gov-

ernment primary health cen-.

s and hospitals. Vardhan
o shared with health secre-

Mission proposes 80 free drugs forall

® National Health:Assurance Mission seeks
to provide 50 allopathic generic drugs, =
30 AYUSH drugs and a range of medical
diagnostic facilities free of cost to the
entire population at the government pri-
mary health centres and hospitals

taries a report of the expert
group set up té recommend
the mission features.
What’s more, he sought
inputs from the states on the
proposed new National
Health Policy and the idea of
making health a “social mis-
sion” by reducing tobacco
use, creating & awareness
around diseases and reduc-
ing dependence on allopathy

by promoting Ayush (ayurve-

da, yoga, siddha, yoga and
homeopathy).

As for NHAM, it is proposed
to be funded through an

insurance model, proposes

free medical care to BPL fam-
ilies from primary through to
tertiary levels. Non-BPL indi-
viduals will have access to
free 80 medicines and a list of
diagnostics at government
facilities but will have topaya
predetermined  insurance
premium for secondary and
tertiary care.

The government i is consid-
ering 30 per cent premium
for secondary level services
and 50 per cent for tertiary
care. Top Health Ministry
sources said: “These percent-
ages can change if the insur-
ance firms get a boarder

client base. We al_e currently
considering an 80:20 funding
pattern for : the mission
between the Cenfre and
states: The mission will work
through insurance and com-
prise a list of secondary and
tertiary level care for dis-
eases. It will also comprise a
preventive and promotive
health package. The idea will
be discussed with state
health secretaries tomorrow.”

The Health Ministry plans
to broad base the existing

‘Rashtriya Swasthya Bima

Yojana to cover the BPL
households under the mis-
sion and the scheme cur-
rently being run by the
Labour Ministry, will soon
come to Health Ministry.
For the rest, it will depend
on states to work our best
possible agreements with
insurance firms. ¢
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$100-bn foreign investments

Indor_e,OCtB

5 RIME MINISTER
PNarendra Modi on

. Thursday said $100
billion worth of foreign in-
vestment was knocking at
India’s door and it was up to
the states to lap up as much
asthey can.

Describing his 'Make In
India' initiative a win-win
proposition, Modi said for-
eign investors should not
treat India merely as a mar-
ket, butfocus onturningitto
amanufacturing hub with a
view to increase the pur-
chasing power of Indians.

"$100-billion investments
from Japan, China and
America have applied for

~and make profits

When we talk about ‘Make in India’,
then we want to create confidence
in the world that there is a huge
investment possibility in India. Please

- do not consider India only as a '
market... Dump goods, sell them

visa. Now it is turn of the
states to capitalise on the op-
portunity The roads are
wide open. The states which
are ready -can walk away

‘with major share," he said
" while
. Global Investors' Summit

inaugurating the

here. _
The meeting is being at-

tended by industry bigwigs
including RIL chief Mukesh
Ambani, ADAG's Anil Am-
bani, Adani Group head
Gautam Adani and Tata
Group chief Cyrus Mistry
In the last couple of
months, the Prime Minister

‘hasvisited Japanand the US

andlaunchedtheMake inIn-

dia campaign tolure foreign
investments into the manuf
cturing sector.

"When we talk about
Make in India, then we want
to create confidence inthe
world that thereisa huge in-
vestment possibility in In-
dia. Please do not consider
India only as a market....

knocking at India’s door: Modi

dump goods, sell them and
make profits.

'T tell the World, do not
confine yourself to this. If
India does not prosper, then
itspurchasingpowerwillnot
increase. If India's purchas-
ing power does not increase,
thenthedreamtoseeIndiaas
a market will remain a dis-
tantdream," Modisaid.

' The focus of the govern-
ment, he said, is to generate
employment by encourag-

+ ing agriculture, manufac-

turing and services sector.
The Prime Minister said
states should rise above nar-
row political considerations
on development agenda and
Centre will extend all possi-
bleassistancetothem. PTI
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India Plans Committee to Ease Customs '
Norms for Boosting International Trade

Dilasha.Seth@timesgroup.com

New Delhi: Two months after it blocked
an international agreement on easing
trade regulations, India has initiated mea-
sures to reform customs procedures and
cutred tapetospeed up international trade.
The government has decided to set up a

. national committee on trade facilitation,
which will suggest and implement mea-
surers to ensure seamless movement of

cargo by addressing constraints like high

transaction costs and poor infrastructure.

“Thenational committee on trade facil-
itation will be put in place soon, which
will have representation from 7-8 depart-
ments. It will look after all aspects of
trade facilitation,” a senior commerce
department official told ET on condition
of anonymity. “India isnot against trade
facilitation. We are expeditiously work-
ingtowardsit.”

India had on July 31 vetoed the trade fa-

cilitation agreement at the World Trade
‘Organisation (WT0), which sought to
speed up global trade by reforming cus-

'For Smooth Trade
It will have
representation

from 6-7
ministries &

.
-“

National

departments Committee on
Shesiaitoste ety iy Trade Facilitation
. @ ¢ wfll look to address
into all i issue of high
aspects transaction
of trade costs & poor
infrastructure

facilitation

toms procedures, arguing that there
should be a parallel deal on food security.
Delhi, however, maintained that it was
fully committed to trade facilitation, -

Thetradefacilitation goal requires har-
mony between departments like cus-
toms, shipping & ports, road transport &
highways, and the Directorate General of
Foreign Trade (DGFT). It is important to
get each of them on board, said the offi-
cialquoted above.

The WTO tradefacilitation pact, signed
in December 2018, contains legally bind-
ing provisions to standardise customs
rules inall 159 member-countries for fas-
ter and more efficient movement of
cross-border cargo.

“WTO deal or no deal, we are carrying
out trade facilitation and customs re-
forms. It will cut transaction cost for ex-
porters,” said the official. “We are any-
way working towards ratifying the WTO
TFA, Weneed tomake legal amendments
in two to three places. We are prepared,”
he added. During his US visit, Prime
Minister Narendra Modi had told Presi-
dent Barack Obama that trade facilita-
tion was important for India and it ex-
pected the US’ support in addressing
India’s concerns over public stockhold-
ingforfood security.

Finance minister Arun Jaitley had
made several announcements in the bud-
get, allocating significant funds towards
tradefacilitation.

It included extension of 24x7 customs
clearance facilities to many more ports,
airports andseaports.

States Get 6 More Mths to
Roll Out Food Security Plan

Our Bureau

NerDe].h.i: The Centre has decided to

give states an additional six months to

implement the National Food Security
Act that gives two-thirds of the coun-

try’s population the right to highly sub i

sidised food grains.

This is the second extension given by
the Narendra Modi government to the
states, A three-month extension given
earlier has expired on October 4.

More than 6.1 crore tonnes of rice,

wheat and coarse cereals are expected

to be distributed to 81 crore people, cov-

ering 75% rural and 50% urban popula-
tion, under the programme.

‘So far; eleven states — Haryana, Ragas
than, Maharashtra, Punjab, Chhattisgarh,
Delhi, Himachal Pradesh, Karnataka,
Madhya Pradesh, Bihar and Chandigarh
—have implemented thelaw; food minister
Ram Vilas Paswan said on Thursday.

States have to prepare the list of bene-
ficiaries, issue cards to them and set up
infrastructure to carry out the pro-
gramme, theministersaid. “This is tak-

" ing time.” According to government of-
ficials, Uttarakhand, Kerala and
Gujarat have given commitment to im-
plement the law at the earliest.

States have been asked to make publie
distribution systems totally transpar-
ent through end-to-end computerisa-
tion so as to ensure that the benefits of
the National Food Security Act reach

Food Security Act
Stuck In Slow Lane

ACT PROVIDES for coverage of up
to 75% of rural population & up to
0% of urban population

UNDER THE ACT, a person is
entitled to get 5 kg of food grains
per manth

ONLY 11 STATES have implemented
the act so far

deserving people. They have also been
advised tolist beneficiaries on Web por-
tals and display movement of ration
and related information. Communica-
tion modes like SMS would also be ex-
ploredtoinformthe beneﬁciaries about
allocation. -

Accordingto Paswan three other wel-
fareprogramme- abovepovertyhne be-
low poverty line and Antyodaya Anna
Yojana — are currently running apart
from the Act. Households havmg BPL
ration cards are issued 35 kg of rice and
wheatatz5.75andz 4.15a kg, respective-
Iy, while those under Antyodaya Anna
Yojna pay %2 a kg for wheat and 73 for
rice. APL card holders get riceatz8akg
and wheat forz 6.
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Home Min Ralses Concern Over Use
of Aadhaar for Procuring SIM Cards

—  involves installing biometric ma-

Aman Sharma&
Anandita Singh Mankotia

New Delhi: The BJP government’s
ambitious plan to make Aadhaar as

F

| Customer (e-KYC) proof for procur-
ing SIM cards has encountered
strong objections from the home

‘ ministry. The ministry has not
agreed to give the go-ahead so far to
the proposal citing security con-
cerns despite two meetings chaired
by the telecom secretary on the issue
since August, including one held on
October 8, ET haslearnt.
. The ministry has questioned how
Aadhaar as e-KYC would be a better

check than the existing mobile sub--

scriberverification norms which in-
volve physical verification of the
subscriberandhisaddressandiden-
tity documents. The e-KYC process

a universal electronic Know-Your-

chines at allmobile vendors wherea.
potential subscriber will give his

fingerprint and the vendor can get
instant verification of his Aadhaar
details and the SIM card can be im-

mediately activated

s . instead of a 2-3 day
The security long process at pre-
agenciesfear  sent. But the securi-
that Aadhaar [y agencies fear that
canbe this can be misused
misused by by terrorists to ob-
terroriststo tain SIM cards.

obtain SIM “The Intelligence
cards Bureau has someob-

jections which have
been raised in detail with the tele-

- com ministry. The officials of home

and telecom ministries will have an-
othermeetingon this,” a top govern-
ment official said.

TtislearntthatIBhasasked DoT for

putting a secure encryption in place

for the data transmitted between its
various units as it cannot vouch for
the process and data integrity of UL-
DAIsinceitisnot aware of back-end
e-systems, e-processing, and e-audi--
ting currently in place and also on
how data is transmitted between
various units of Unique Identifica-
tion Authority of India (UIDAI).
The UIDAI claims that both end-
points of the data transfer are se-

cured throughthe use of encryption

and digital signature as per the In-
formation Technology Act, making
e-KYC document legally equivalent
to paper documents. IB also says
Aadhaar cardsdonotcontainthena-i
tionality and permanent address of
the cardholder, which couldlead toa
general presumption that the card-
holder is Indian, thus posing a secu-

_rity threat to India as agencies of

neighbouring countries can pro-
cure this ‘identity’ for their agents.
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RBIgovernor mightget veto
in price stablhty mechanism

BLOOMBERG
" New Delhi, 9 October

Prime Minister Narendra
Modi’s administration has pro-
posed giving the Reserve Bank
of India (RBI) governor veto
power over a new monetary
policy council that for the first
time would focus on price sta-
bility as its main mission, peo-
ple with knowledge of the mat-
ter said.

The finance ministry pro-
posal calls for the formation of
an eight-member committee
headed by the RBI governor
and a deputy that includes one
government nominee with no
voting rights, according to two
people who asked not to be
identified because the discus-
sions are private. The RBI gov-
ernot, a senior finance ministry
bureaucrat and an outside
expert will help pick the other
five members, they said.

The finance ministry’s pro-
posalis in response to January
recommendations from RBI on
the most sweeping overhaul to
monetary policy since the wan-
ing years of British colonial
rule, Modi’s government backs
RBI's proposal to make
Consumer Price Index (CPI)-
based inflation the “predomi-
nant objective” of monetary
policy for the first time, the
people said, while also saying it
should promote economic
growth and employment.

The proposal differs from
the RBI panel backed by
Governor Raghuram Rajan,
which called for a five-mem-
ber committee in which the
majority would determine the
policy decisions, with the cen-
tral bank chief breaking a tie if
a member was absent. Under
that proposal, members would
include the governor, his
deputy and two outside experts
picked by them, along with an
RBI official handling monetary
policy.

® Afinance ministry proposal calls for the formation of an mghogﬁw
member committee, headed by the RBI governor, witha -+
deputy and a government nominee with no voting rights, with
®

veto power to the RBI chief

® The RBI governor, a senior finance ministry bureaucrat and an
outside expert will help pick the other five members

® The finance ministry's proposal is in response fo January rec-
ommendations from an RBI panel on the most sweeping over-
haul to monetary policy since the waning years of colonial rule

® Sources say Modi's government backs RBI's proposal to make
Consumer Price Index (CPI)-based inflation the “predominant
objective” of manetary policy for the first time

The changes are a compro-
mise with another set of rec-
ommendations made last year
by a finance ministry-mandat-
ed panel that called for a seven-
person committee with five
external members appointed
by the central government,
according to  Prasanna
Ananthasubramanian, chief
economist at ICICI Securities
Primary  Dealership in
Mumbai. Under that proposal,
the governor would have pow-
er to override the committee.

Discussions between the
government and RBI are con-
tinuing, the people said. Both
plan to sign a framework agree-
ment in the next few months
that takes effect in the next
financial year beginning April
1, they said. D S Malik, a
finance ministry spokesman,
declined to comment on dis-
cussions related to the mone-
tary policy framework.

While the adoption of a gov-
ernment-endorsed inflation
target would enhance its cred-
ibility, the failure to change the
underlying legislation govern-
ing the Reserve Bank of India
dilutes its effectiveness,
Ananthasubramanian said.

“At any point, a future gov-

8
3 ;

'pAm:aﬁmma*pnﬁposm oo

We've politiEaI will for financial |
reforms, says Raghuram Rajan |

Underscoring the need for financial sector reforms, RBI
Governor Raghuram Rajan has stressed the "“time to deliver
begins now" and there is political will to undertake reforms
and improve the country's economic growth.

“Financial reform is not difficult. We have the political
will to improve," the Indian Consulate in New York tweeted
the RBI governor as saying during an event on Wednesday.
“Time to deliver begins now. We need to focus on
deliverables,” another tweet quoting Rajan said.

The head of the country's central bank addressed a select
gathering of prominent and influential Indo-American
businessmen from the finance and banking sector at an
event organised by the Consulate General.

PTI

ernment can change it,” he said
by phone from Mumbai. “To
that extent, there will be some
uncertainty over inflation tar-
geting in India.” Under current
rules, the governor alone
makes policy decisions with
input from an advisory group
and central bank officials.
Rajan has held the repurchase
rate at eight per cent for the
past four meetings after adopt-
ing the RBI panel’s recom-
mendation to bring down CPI-
based inflation to six per cent
by January 2016.

Rajan said last month the
central bank was on pace to hit

that target, discounting an RBI
model that said seven per cent
was likely. India’s retail infla-
tion of 7.8 per cent is the high-
est among 17 Asia-Pacific
economies  tracked = by
Bloomberg, and compares
with two per cent in China and
4.53 per cent in Indonesia.
The finance ministry pro-
posal said the CPI target would
be agreed to during consulta-
tions between the government
and central bank, the people
familiar said. The central bank
had proposed a target of four
per cent with a plus-or-minus
two percentage point band.
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Govt defers rollout
of food security

Act by six months

New Delhi, Oct9: The government on Thurs-
day deferred the country-wide rollout of the
National Food Security Act, 2013, by another
sixmonths, to the first week of April 2015, be-
causeof states’ inability to create requisite in-
frastructure and identify beneficiaries,

Thisisthesecondtimethe government has

-deferred the pan-India roll-out of the Act,
‘whichenvisages prowdmghlghly sub31dlsed
foodgrains to84 crore people. :

Thefood securitylegislation was passed in
Parliament in July last year and states were
givenayear’stime tocomplete theroll- out.

The deadline was later extended by three
monthstill October4as many states couldnot.
putmpiacemfrastrueturesuchasbettergram
storagefacilitiesand identify beneficiaries.

“Alarge number of states wanted the roll-
outdeferred as the beneficiaries ‘listis yet to
complied,” food minister Ram Vilas Paswan
said. OﬁicialsourcestoldFEﬂmtﬂlemajomty
of states were yet to digitise the data regard-
ing the lists of beneficiaries, foodgram

godownsandfairpriceshops.

Eleven statesand Union Territories—Pun-
jab, Haryana, Rajasthan, Himachal Pradesh,
Madhya Pradesh, Bihar, Chhattisgarh, Ma-
harashtra, Karnataka .Delhiand Chandigarh
—havesofarimplementedthe Act, somefully |
and others partially. However, many of the
larger states, including Uttar Pradesh, West
Bengal, Odisha, Jharkhand, AndhraPradesh
and Telangana, with asubstantial poor popu- '
lation, areyettotake the plunge.

Even the Gujarat government, which ex-
pressed reservations about the food security
law; had sought a one-year extension for im-
plementatlon of thelegislation. :

feBureau)
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‘Changes proposed by Centre weaken \
MGNREGA, says activist Aruna Roy

EXPRESS NEWS SERVICE
NEW DELHI, OCTOBER 9

SLAMMING the NDA-led govern-
ment for attempting to “undermine”

the Mahatma Gandhi: National
Rural Employment Guarantee Act
(MGNREGA) byrestrictingits cov-

erage, squeezing fundsand maklngﬂ" i ] _
. knows how important MGNREGA
'isbuthasinitiated a dlscussmn onitto
: spread mjsmfonnatlon Noneofthe
people I've met in rural areas want

more material-inten:

tivist Aruna Roy Wedn day quoted )
internal government documents to.

claim the proposed3

adversely affect as many sﬁve crore’.

‘households andwould go. agamst the
“spiritof the Act”. '

Roy, as part of the People’s Ac-
tion for Employment Guarantee
(PAEG), said the government is at-
tempting toroll-back the Actinthree
ways—changing the labour-material
ration from 60:40 to 51:49, rationing
funds and restricting coverage toonly
one third of the blocks in the country.

' “The governmentisin denial...It

the scope of MGNREGA to be re-

- ducedinanyway,” she said.

Roy quoted internal communi-

cation of the Rural Development
Ministry, obtained through RTI
queries, inwhich senior ministry of-
ficials say the decision to change the
labour is to material ratioand make
it applicable to the district level
“runs contrary to the spirit of the

-act” and that “5 crore households

will be adversely affected by this de-
cision”. The document goes on to
say there is “no case” or demand

from any state, except Madhya

Pradesh, to increase the material
component. “The labour-material
ratioisbeing changed. Itwilllead to

‘contractor Raj,” Roy said. -

0
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