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                  आज का विचार (महात्मा गाांधी के मलू्यिान िचन) 

“जैस ेमैलें बर्तन में डाला हुआ साफ पानी  भी मैला हो जार्ा हें िेसे ही मैलें  मन में अच्छे 
विचार  भी मैलें हो जार्े हें”  
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5-year-plan to continue till ’17  

Financial Chronicle: 10.10.2014 ZoomBookmarkSharePrintListenTranslate 

NOTWITHSTANDING the government’s move to revamp the planning commission, the 12th five year 

plan will continue to be implemented till the end of its term in March 2017.  

“The parliamentary standing committee on Finance was told by the planning commission officials that 

the 12th five year plan will not be dropped and will continue till the end of its policy period, that is March 

2017,” said a source.  

The panel, headed by the former oil minister M Veerappa Moily, had called ministry of planning 

representatives earlier on Thursday to hear their views on demands for grants for 2014-15.  

The meeting was also attended by former PM Manmohan Singh, who is a member of the committee. 

Sources said that during the meeting, a senior most official, explaining the working of the Commission, 

said that the 5-year policy document will be operational till the end of its term.  

In December 2012, the country's apex policy making body National Development Council (NDC) had 

approved the 12th Five Year Plan (2012-17) with an aim to achieve average growth rate of 8 per cent, 

generate 50 million new jobs and increase investments in the infrastructure sector.  

According to the source, the Commission's official also told the Committee that the deadline for the 

Aadhaar project to generate unique identification numbers for the entire population has been advanced 

to June, from December 2015.  

Under the arrangement, the Unique Identification Authority of India (UIDAI) will generate UIDs for the 

entire population, while all residents would be issued National Multipurpose Identity Card under National 

Population Register.  

At present, the biometrics details of residents are being collected under the UIDAI and NPR projects. In 

a bid to speed up the residents' enrolment, government has already allowed UIDAI to operate in four 

more states including UP, Bihar, Uttarakhand and Chhattisgarh which have cumulative population of 

around 40 crore.  
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2. Modi Says Indian States Need Investor-Friendly Policies  

By Bibhudatta Pradhan and Abhijit Roy Chowdhury, Bloomberg.net Oct 9, 2014  

  

 
Narendra Modi, India's prime minister. Photographer Graham Crouch/Bloomberg Close  

Indian states with business-friendly policies will attract the largest portions of the $100 billion 

of international investment promised for the country over recent weeks, Prime Minister 

Narendra Modi said.  

“$100 billion of investment from Japan, China and America has applied for a visa, and now it 

is the turn of the states to capitalize on the opportunity,” Modi said today at an investment 

conference in Indore in the central Indian state of Madhya Pradesh. “The roads are wide 

open. The states that are ready can walk away with a major share.”  

Modi, who came to power in May with the biggest mandate in three decades on the promise 

of development, is keen to lure foreign investment to boost growth and improve living 

standards that are lowest among emerging markets. The federal government last month 

launched a “Make in India” campaign to turn the country into a manufacturing hub and 

implement business-friendly policies.  
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India fell to 134 of 189 economies in the World Bank’s Ease of Doing Business index, from 

131 last year. It’s ranked 76th of 143 nations in the Global Innovation Index 2014, published 

by Cornell University, and 71 of 144 in the World Economic Forum’s Global 

Competitiveness Report, behind Brazil and Vietnam.  

In the 14 years through July, India attracted cumulative foreign direct equity investment 

of $228 billion, with more than a third coming from Mauritius, according to the department of 

industrial policy and promotion. Flows stood at $12 billion for the first seven months of 

calendar year 2014, a 47 percent jump from the year-earlier period.  

Madhya Pradesh  

Japan pledged about 4 trillion yen ($32.68 billion) in economic investment in Indian 

infrastructure during Modi’s trip there last month, while Chinese President Xi Jinping 

announced plans to invest $20 billion during his visit to India in September.  

Madhya Pradesh is pursuing a similar path to Modi’s home state of Gujarat by showcasing 

its growth potential and rapidly expanding infrastructure network at the investor conference.  

The economy of Madhya Pradesh expanded 11 percent in the year ended March 31, the 

fastest of any major Indian state, according to Planning Commission data. That compared 

with India’s 4.7 percent pace. The state is larger than Italy and more populous than the U.K.  

Gujarat, during Modi’s tenure as chief minister, started bi-annual “Vibrant Gujarat” investor 

summits to showcase the state as a business friendly destination. The strategy has lured 

companies such Ford Motor Co. and Bombardier Inc. to set up factories in the western state 

and sparked off a competition among states.  

Legal Changes  

Madhya Pradesh, a landlocked state, hasn’t been a prominent investment destination, 

attracting overseas investment of $6 billion since 2000, about 0.5 percentage of the total 

proceeds into India. Maharashtra, where Mumbai is located, has garnered 30 percent during 

that period.  

The state has reserved 20,000 hectares (49,421 acres) of land for investors and is developing 

27 new industrial areas and 3 information technology parks. It also has started the process 
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to amend labor laws and regulations governing land acquisition to make them more investor-

friendly.  

To contact the reporters on this story: Bibhudatta Pradhan in New Delhi at 

bpradhan@bloomberg.net; Abhijit Roy Chowdhury in New Delhi at 

achowdhury11@bloomberg.net  
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3. Govt looking at developing multi-modal transport hubs at 18 major airports 

Sharmistha Mukherjee, Business Standard: 10.10.2014 

The Centre plans to build multi-modal transport hubs across major airports. 

 Multi-modal transport hubs are where many systems such as airport, Metro, bus and rail merge 

together. 

The government is mulling ways to make these hubs at six airports at Delhi, Mumbai, Chennai, 

Kolkata, Bangalore and Hyderabad. In the second phase, 12 more will be taken up. 

“The old terminal at the Delhi airport is not linked to the metro. We are looking at ways to develop 

the hubs at all major airports, accounting for 80-85 per cent of air traffic in the country, to provide 

seamless connectivity,” said an official with the civil aviation ministry. 

 The Frankfurt airport is linked to the mass rapid transit system, rail, buses and cabs. Prime 

Minister Narendra Modi in his meetings with ministries has stressed the need to develop 

infrastructure facilities to propel economic growth. 

“We are reaching out to states to implement this strategy of developing multi-modal transport 

hubs. The monthly review meetings will also give boost to such a programme as it provides a 

common platform for discussion”, the official said. 

 Modi has been holding monthly meetings with secretaries of railways, road transport and 

highways, civil aviation, power, coal, renewable energy, ports and shipping, telecommunications, 

and petroleum and natural gas ministries. These are to review the country’s infrastructure targets 

and achievements. 

The Cabinet secretary has been mandated to ease hurdles in infrastructure development. 

 Modernisation of airports and development of low-cost airports for connectivity to remote and 

regional areas is a focus area for the government. 

The Bharatiya Janata Party manifesto talks on the “potential for (developing) inland air 

transportation to remote and local locations in the country. Such airstrips will be developed so low-

cost air travelling becomes possible in the country.” 

For the current financial year, the government has a target of developing five no-frill airports and 

awarding management contracts for four airports to private operators 

  



4. Preparing for a stronger dollar 

Akash Prakash, Business Standard: 10.10.2014 

The reasons the dollar is up are structural - and it may underpin a revival of the India story 

The dollar has been strengthening for some time now. Since this rally began in July 2014, the 

dollar has strengthened against 32 of the 33 major currencies of the world, the sole exception being 

the Chinese yuan. The worst affected currencies have been the rouble, the New Zealand dollar and 

the Brazilian real, all of which have weakened in excess of 10 per cent. The rupee has been one of 

the most stable currencies in this period, down only about 2.5 per cent. 

 The stability of the rupee has been linked to India's improving macroeconomic outlook (a better 

current-account and fiscal position), to the credibility of the Reserve Bank of India, as well as to 

the relative calm in United States treasury markets. Given the nature of portfolio flows into India 

so far this year, wherein debt flows at $20 billion have swamped equity inflows of $14 billion, the 

relative stability of the rupee is more dependent on calm in United States fixed-income markets 

than any dollar move. Debt flows tend to be faster money than equity, and can vanish as quickly 

as they come in. Remember the taper tantrum of May-August 2013, in which the rupee fell by 30 

per cent, peak to trough: it were debt outflows that caused the initial run on the rupee. Equity flows 

were actually still positive in that period and non-disruptive. Policy makers need to keep a watch 

for any disruption in global fixed-income markets, which could spook debt investors, and cause 

money to flee emerging markets. 

While there is now a general consensus that the dollar will continue to strengthen, what may 

surprise is the extent of the move and the reasons underpinning it. As many research analysts, most 

notably at HSBC, have pointed out, past episodes of dollar strength have some common patterns: 

• United States economic growth and its outlook tends to be far stronger than its major trading 

partners'. 

• The outlook for monetary policy in the United States will be far tighter than its peers. 

• Some type of global shock adds to the allure of the dollar. 

• The dollar rally only falters when the United States current-account position becomes 

unsustainable. 

If we look at the state of affairs today, then most of the above conditions are fulfilled. There is no 

question that compared to the European Union (EU) and Japan, the growth outlook for the United 

States is far more robust. Forecasters are upgrading their growth and employment numbers for the 

United States, while simultaneously reducing them for both the EU and Japan. Even on monetary 

policy, while the United States Federal Reserve will have to begin raising rates in the coming six 

months, we are expecting some form of quantitative easing to commence in the other two regions. 



A triple-dip recession in the EU and it's impact on the European financial system could be the 

economic shock that will catalyse a further surge in dollar strength. 

 However, the biggest crisis facing most of the developed world today is the threat of deflation. 

Globally, inflation is currently above target in only eight of the 34 major economies of the world. 

If we look at forecasts for 2015, only three countries out of these 34 are expected to have inflation 

above their respective central-bank targets. In most of these countries, rates are already near zero, 

and, thus, will have limited impact in pushing inflation higher. The only tool left to fight deflation 

is a falling currency. Currency weakness is being used as a tool to import inflation. Given the 

relative economic strength of the United States, and the pervasive deflationary pressures almost 

everywhere else, it is the only currency against which others can depreciate. 

 No other country is willing or able to accept a stronger currency. China may be the exception, 

given its need to rebalance its economy, but its currency is not freely convertible and not yet 

accepted as an alternative to the dollar. 

 If the dollar is clearly going to strengthen, the next question is, by how much? 

 As pointed out by HSBC, the average dollar rally has been about 20 per cent, and lasted for almost 

a year. The rally would also typically fizzle out due to the United States current-account deficit 

widening to unsustainable levels. Today, the United States current-account deficit has narrowed 

from over six per cent in 2008 to about two per cent and, given the shale revolution, looks unlikely 

to worsen in a hurry. Any dollar appreciation will not be stopped by current-account woes. It is 

also a fact that the dollar itself has weakened about 20 per cent, after the commencement of the 

two bouts of quantitative easing. 

Since the start of the current move, despite all the strong-dollar talk, the trade-weighted dollar has 

only strengthened by about five per cent. If the typical 20 per cent move is any barometer, there is 

clearly a long way to go for the greenback. Unconstrained by current-account deficit issues, the 

dollar could easily overshoot. 

 If we are entering a period of a much stronger dollar, that has obvious implications for global 

commodities, emerging-market assets, and even Indian companies and their hedging policies. 

A strong dollar has historically been bearish for both commodities and emerging-market assets, 

and both are likely to come under pressure. India stands out as being a major beneficiary of 

weakening crude oil and other commodities, and this may further underpin the India bull story. 

 

 A gradual weakening of the rupee, entailed by a strengthening dollar, may also impact sectoral 

choices in equity portfolios. Both software and pharma exporters', as well as other exporters', 

profitability and relative attractiveness will be enhanced in such a scenario. 



 Those Indian companies sitting on large piles of unhedged dollar debt need to quickly hedge and 

not be lulled by the stability of the rupee over the past few months. A strong dollar means a weak 

rupee. There is no getting away from that. As long as the United States fixed-income markets are 

stable, we should see no undue pressure on the rupee; but weaken it will, if for no other reason but 

to maintain its relative value in trade-weighted real terms. The Reserve Bank of India may 

smoothen the fall, but it will not prevent it. 

  



5. Intellectually challenged 

Mathew Kavanagh, The Asian Age: 10.10.2014 

 
Matthew Kavanagh 

Narendra Modi would do well to be suspicious of US policymakers 
and their IP ‘working group’. If US policymakers get their way, it 
will help US multinationals, but at the expense of the health of 
people in India and throughout the global South. 

 

Philadelphia, Pennsylvania 

Last week, when Prime Minister Narendra Modi met with leaders in New York and Washington, 

DC, there was an all-out campaign by pharmaceutical companies to force the Prime Minister’s 

hand on intellectual property. 

Threatened by free trade of high-quality and affordable Indian generic medicines, US-based 

pharmaceutical companies and politicians friendly with the industry spent the week using 

prominently placed Opinion pieces, paid advertisements and letters to President Barack Obama to 

spread false information. They claimed India’s IP rules were not legal, that they were discouraging 

innovation, and would harm ever-desirable foreign direct investment. Evidence shows none of this 

is true, but truth is rarely a brake on political machinations here in Washington, DC. 

 The signals about how successful this campaign was are mixed. On the one hand, Mr Modi is 

reported to have told US companies that “India needs medicines that are affordable for its 

population.” At the same time, the White House reports that the two sides agreed to a “high-level 

Intellectual Property Working Group.” Perhaps this is shrewd play by Mr Modi — give the 

Americans a chance to vent without undermining Indian health and industry. However, these types 

of “working groups” have often been used quite effectively by American administrations to 

manipulate other governments on behalf of US corporations behind closed doors. Seemingly 

“technical” changes to the other countries’ policies often turn out to have major negative affects. 

Following America-led policy proscriptions could severely damage the Indian economy and health 

system, as well as restrict access to affordable medicines for patients around the world. 
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 So what exactly is the misinformation being spread? 

 American companies have been threatening to withhold foreign direct investment if India does 

not adopt weaker patent laws that would extend pharmaceutical monopolies and stymie the 

country’s generic industry. The bullying has been far-reaching. In anticipation of the Prime 

Minister’s visit, US Senator Robert Menendez said, “We need to see real reforms on (intellectual 

property), which significantly impacts the ability of US companies to do business in an important 

market.” Yet if we actually look at how companies behave, we see that there is no evidence that 

maximalist intellectual property laws result in greater investment, especially for growing middle-

income countries like India. 

 Think tanks funded by pharmaceutical companies have also been repeating the mantra that 

“innovation” is harmed by India’s patent laws. Yet experts are increasingly bemoaning the US’ 

maximalist system that actually rewards copy-cat products instead of true innovation. 

 India’s pharmaceutical industry has been able to flourish because of the country’s pro-public 

health patent laws, in which patents are only granted on new medicines or for significant changes 

on old medicines. The US, in contrast, regularly gives out patents on frivolous changes and slightly 

modified versions of old medicines that do not provide enhanced therapeutic benefit, but extend 

monopoly protection and keep drug prices high. Studies show middle income countries with 

extremely broad IP rules don’t see more investment in research and development, but they do see 

far higher medical costs that undermine their public health systems. 

 Finally, the claim has continually been made that India’s IP laws are not internationally legal. The 

US Trade Representative listed India on its “priority watch list” in this year’s Special 301 Report, 

which is annually published to shame countries with a veiled threat of trade sanctions if their 

intellectual property legislation is not beneficial to American businesses. Members of the US 

Congress have also demanded an investigation into what they call India’s “IP protectionism”. Yet, 

expert opinion is clear on this — India’s laws are entirely compliant with World Trade 

Organisation rules. The evidence of this is in what the Obama administration is not doing — if 

they really believed there was a violation of international law, they would have filed a complaint 

at the WTO. They have not done so because they know they would lose. India’s Supreme Court 

last year confirmed this in a high-profile case — India’s law is legal, it just doesn’t benefit 

multinational pharmaceutical companies as much as it does the health of India’s people. 

 Indian generic drug manufacturers currently provide India, and much of the world, with high-

quality affordable medicines: 90 per cent of HIV patients in low- and middle-income countries 

rely on Indian generics for their treatment; and around the world people rely on high-quality Indian 

generic medicines against TB, cancer, heart disease and a wide variety of ailments because they 

cost less than 1 per cent of what big US companies charge. Indeed, as much as 40 per cent of US 

generic drugs come from India. 

 India is also likely to be important in curing Hepatitis C — a disease that affects more than 100 

million people worldwide. US companies have been making headlines by charging outrageous 

prices that threaten to bankrupt the public health systems in US states. Indian firms, meanwhile, 

are likely to be able to make versions of these new drugs for as much as 500 times cheaper. 



 Rather than shaming India, the US should learn from the country’s use of intellectual property 

policy to promote true innovation and equitable access to medicine. 

 Giving US pharmaceutical companies longer monopolies would help their bottom line — but at 

the cost of the Indian economy and the lives of millions of people. India fully complies with 

international law while also making it possible for billions of people in India and around the world 

to access life-saving affordable drugs. 

 Those of us interested in public health have to hope that Prime Minister Modi will stand strong 

against all this pressure. His recent push for significant expansion of health insurance will depend 

on this — without affordable drugs, health insurance schemes will be bankrupt before they even 

get started. 

 India currently holds a place in the global medicine architecture rivaled by none — and is poised 

to leverage this for stronger growth. Mr Modi would do well to be suspicious of US policymakers 

and their IP “working group”. If US policymakers get their way it will help US multinationals, but 

at the expense of the health of people in India and throughout the global South. 

The writer is senior policy analyst at the Health Global Access Project and a fellow at the Leonard 

Davis Institute of Health Economics, University of Pennsylvania 
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